BYLAWS OF THE
GOLDENWOOD WEST PROPERTY OWNERS” ASSOCIATION, INC.

The pace of the organizationm shall be the Goldenwood West FProperty Qumers”

Association, Imec.

ARTICLE I
O08JECT -

I. The éurposes for which this non-profit corporation has been formed

- are to administer the common affzirs of all of the owners of lots im the

"Subdivision", as that term is defined in the Restrictive Covenants hereimafter
described; to assure the upkeep, maintenance, improvement and administration of
the Coc—on Properties as such are defimed in the Restrictive Covenmants herein-
after described; to assure the upkeep, maintenance, improvement and administra~
tion of any addiciomal property which may later be acquired by or placed under
the control of Goldenwood West Property Owners”® Asscciatioa, Imc.; and more
generally, to carry out the functions and exercise the powers described im the
Articles of Incorporation of Goldemwood West Property Owners® Associatiom, Imc.
. 2. All present .or future owners, tens.ts, future tenants, or any other
person that might use the facilities of Goldenwcod West Property Owners’ Associa-
tion, Izc. in any manmer, are subject to the regulations set forth in these
Bylaws. The mere acquisition, occupamcy or remntal of any of the platted lots
within the Subdivision, or inm any additiomal property later placed under the
jurisdiction of the Goldenwood Property Owners® Associatiom, Ime. will signify
that these Bylaws are accapted and ratified and that the owmer, temant or
occugant thereof will cemply with the terms and provisionms hereof.

ARTICLE II
DEFINITIONS

1. Articles. "“Articles" shall mean and refer to the Articles of
Incorporation of Goldemwood West Property Owners”® Associationm, Ime.

2. Associaticn. '"Asscciation" shall mean and refer to Goldemwood Wast
Property Owners”’ Association, Inc., its successors and assigns.

3. Common Proverties. "Common Properties” shall mean and refer to the
"Common Properties"” as the term is defimed in the Restrictive Covenants
including but not limited to streets which have been completed but have ot
been accepted by the appropriate governmental entity for maintemance.

4. Subdivision. "Subdivision" shall mean and refer to Goldenwood West
Section I, a Subdivision in Hays County, Texas, according to the map or plat
thereof :ecorded in 8eck 2, Pages 322-324, Plat Records of Eays County, Texas,
including any additional areas which may be later bought umder the Jurzsdlctlon
of the Association in acceordance with the Restrictive Covenants.

5. Member. "Member" or "Members"” shall mean and refer to amy person
who is an Qwner, and therefore a member of the Association.

6. Ovner. "Qumer" or "Cwners" shall mean and refer to the record
cwner, whether one or more persons or entities, of any fee simple interest in
any Lot, but ‘excluding the—beneficiary of any mortgage.
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7. Restrictive Covenants. “Restrictive Covenants" shall mean and
refer te the Declaration of Covenanrs, Conditions and Restricticms for Colden=
vood West, Section I, of record in Voluze 394, Page 9, Deed Records of Hays
County, Texas, and any addition to eor modzfzcacxon or azendment of same,

{ncluding without limitaction any supplemental declarations filed of record in
accord with the provisions of said Restrictive Covenants. Unless otherwise
expressly provided herein, all terms used herein shall have the sime meading as

those terms have in the Restrictive Covenants.
8. .Architecturzl and Protective Committee, "Arzhitectural and

Protective Comzittee” shall mean and refer to that three mezber com=ittee whose
composition, duties and powers are set forth in Article Six of the Restrictive

Covenants.

ARTICE ITI
- MEMBERSHIP, VOTING, QUORUM, PROXIZS, MOTIONS

1. Membership. Any person or entity upon becoming an Owner shall
autematically becocme a Mezber of this Associztion acd be subject to these
8ylaws, Mambership shall be appurtenant to and shall run with the property
interest which qualifies the Owner thereof for membership, and membership may
not be severed from, or in any way transferred, pledged, mortgaged, or aliem-

.ated except together with Ei

terzinate without any formal Asscciation action whenever such person or entity
" geises to be an Cwmer, but such termination shall not relieve or release any
such former Owner from any liability or obligation incurred under or in any way
connected with the Association during the period of such- owmership and member=
ship in this Association or impair any rights or resedies which the Board-of
Trustees of the Association or others may have agaizst such former Owner and
Mezber arisizg out of or in any way connected with such ownership and membez=
ship and the covenants and obligations incident thereto. HNo certificates of
stock shall be issued by the Association, but the Board of Trustees may, if it
so elects, issue certificates or cards evidencing membership in the Associa-
tion. Such certificate or card shall be surrendered to the Secretary whenevez
ownership of the Lot desxgna:ed thereon shall terzinate. .

2. Yoting. The voting rights of each member shall be determzned unde:
the terms of the Restrictive Covenants acd the Articles.

3. Quorum, The presence in person or by proxy of perscns entitled to
cast at least onme~third (1/3) of the votes of the membership of the Association -
shall comstituze a quorum, and except as otherwise provided in the Restrictive
Covenants or these B8ylaws, a vote representing more than fifty perceat (50Z) of
the votes held by Owuers represented at the meeting, either in persoz or by
proxy, shall be sutficient to either defeat or approve any proposed actiom. , If
any meeting cannot be held because a quorum is mot present, the Mezbers
present, either in person or by proxy, may adjoura the maeting to a time not
less than forty-eight (48) hours nor more than thirty (30) days from the time
set for the original meeting, at which adjourned meeting the quorum requirement
shall be waived. Except as otherwise provided herein, actien may be taken by a
vote of a‘majority of the votes present at such adjourned meeting. :

4, Proxies. Votes may be cast in person or by proxy. All proxzes
shall be in writing and filed with the SecTetary at or before the appointad
Cime of each mesting. All proxies shall be revocable, and no proxy shall be

valid for a period of greater thaz eleven (11) months.

e title to the property interest, Membership shall |



. S. Moticns. Any Owner present af a meeting representing two or more
Lots may make 3@ motion and have the same voted upon without the necessity of a

"gecond".

ARTICLE IV
ADMINISTRATION

l. Associacion Resvonsibilicies. The Members will have the resgonsi-
bilicy of adminiscering the affairs of the Association through ics Board of
Trustees.

2. Place of Meetings. Meetings of the Asscc¢iation shall be held at
the registered office of the Association or at such other place as the Board of

Trustees cay deterzine.
3. "Annual Meecing. The first ancmual meeting of the Association shall

be called by the inmitial 8card of Trustees (as appointed in the Articles).
After the first annuzl meeting, the annual mweeting of the Association shall be
held at the otfice of che Association at the hour of eight o”clock p.m. om the
third Wednesday of November of each year, provided that if such third Wednesday
is a legal hol;day, then the annual meeting shall be held on the mext suc-
ceeding day which is mot a legal Holiday. At such neet.ngs there shall be
elected by ballct of the Owners a 8card of Trustees iz accordances with the
requirements .of these 8ylaws. -The Owners may also tramsact such other business
of the Association as may properly come before them.

4, Svecial Mearings. It shall be the duty of the' President tc call a
‘special mesting of the Quners as directed by resolution of the Board of
- Trustees or upon a petition signed by a majority of the Owners and having been
presented tc the Secretary. The notice of any special meeting shall state the
-time and place of such meeting and purpose therecf. No business shall be .
transacted at a special meeting except as stated in the nctice uzless by
consent of the Cwness eantitled to cast at least two~thirds (2/3) of the votes
held by thes members present at the meeting, either in persom or by proxy.

5. Notice of Meetines. No notice need be given of any znnuzl mseting
of the Asscciation (except for the first annual meeting) held at the time and
place set cut in these 8ylaws. In the case of the first annual meeting, any
annual meeting held at another time or place, and any special meating, it shall
be the duty of the Secretary to mail or deliver in persom a notice of such
meating, stating the purpose theraof as well as the time and place where it is
to be held, to each Owmer of record, at least fifteen”(l5) but mot more than
tifcy (50) days prior to such meeting. In the case of a meeting at which the
Bylaws and/or Articles of Incorporation are to be amended, motice must be
mailed at least thirty (30) but mot more than fifty (50) days prior to such
meeting. The mailing of a motice in the mamner provided in this paragraph
shall be considered notica served.

- 6. ZPresiding Officex and Secretagv. At every meeting of the Associa-

tion, the Prasident, or in his absence, the Vice President, or, in his absence,
a chairman chosen by a majority in interest of the Members present in persom or
by proxy acd entitled to vote, shall act as chairman. The Secretary of the
-orporation shall act as Secretary of all meetings of the shareholders. In the
absence at such meeting of the Secretary, the chairman may appoint amother

person to act as Secretary of the meeting.




7. .Order of Buginess. The order of businmess at all annual meetings of

"the Owner”’s shall be as follows:
. (a) Certifying proxies
(b) Reading minutes of preceding meeting
(e¢) Reports of Officers . (
(d) Reports of Committees
(e) Election of Trustees
(f) Unfinished business
(g) New busigess.

ARTICLE V
BOARD OQF TRUSTEZS

1. Nucber of Qualificacions. The affairs of this Association shall be
governed by a Board of Trustees composed of five (5) persons. Izitially, the
following persons shall act in such capacity and shall manage the affairs of
the Association: Justine S. Williams, E. Paul Frels, C. Taylor King, Robert L.
Shaw and Walter Reifslager ITI.

2. Powers and Duties. The Board of Trustees, acting on behalf of the
Association, shall have acd perforz each of the powers and duties enumerated iz .
the Reascrictive Covenants, and may do all such acts and things as aze mot by -
these Bylawvs, the Articles of Izcorporation or by the Restrictive Caovenants
directed to be exercised and done by the Owners or the Architeczural and
Protective Committee. In additicn to the expressed powers and duties of the
. Board of Trustees granted in these Bylaws, the Articles of Incorporation and

the Restrictive Covenants, the 8oard of Trustees shall, unless expressly
prohibited by these Bylaws, the Articles of Iacorporation or the Restrictive
Covenants, have all powers and authority granted to boards of trustees of
nonprofit corporations organized as homeowners’ associations under-the laws of

the State of Texas. .
3. QOther Powers. The Board of Trustees is, without lizitation

additionally empovered as follows:
(a)' To admizister and emforce the covenau:s, csaditions,
res::zc:zous, uses, 11m1:atzons, obligations, and all other
provisions as set forth in the Res rictive Covermants, by
lavsuzt or otherwise.

. (b) To establish, make and enforce compliance with such
reasonable rules (the "Rules™) as may be mecassary for the -
operation and use of the Subdivision with the right to amend
saze from time to time, and to help enforce compliance with
such rules as are properly adopted by :he Architestural and
P*o:ec:xve Comittes.

(¢) To keep in gocd order, condition amd repair all of the
Cor=on P-ope~:1es and all items, if any, of personal property
used in the enjoymant of the Common Properties.

(d) To insure and keep insured improvements, if any, located
in the Commoun Properties im an amount equal to as much as their .
maximuzm replaczaenc value, and to obtain and maiantain compre-
hensive liability insurance covering the entire premises. The

limits and coverage shall be reviewed no less frequerntly than

every threw—<3) years and adjusted to provide such coverage and
protection as the Board of Trustees may deexz prudent. Worker®s



compensation imsurance shall at all times be carried to the
extent required 2o comply vith any applicable lav with respect
to the employees, if any, of the Association. .

(e) To estimate and fix monthly and special assessments to be
paid by each of the Ouwners for the purposes enumerated in the
Restricted Covenants and to levy and collect all amnual
assessments and/or special assesswmeants in accordancs with the
Rescrictive Covenants; provided that the ponthly assesszentls
shall not excezed each Cuner”s pro rara share of the one hundred
twenty percent (1207) of acount necessary to meel the estimated
anouzl budget including the creation of adequate reserves. :

(f) To collect delinquent assessments by suit or otherwise and
to enjoln to seek damages from any defaulting Cwner as is
provided in the Rastrictive Covenants and these Bylaus.

"(g) To suspend a Member”s voting rights and right to use the
Com=osn Properties and facilities thereon (1) for any period
durizg which any assessment owed by the Member remains unpaid
more than thirty (30) days afcer it is due, or (2) for a period
not to exceed thirty (30) days because of an infraction of the
Rules by a2 Member, a me=ber of his fazily or guests.

(h) To protsct-and defend the Association or any property
ocwner thereby from loss and damage by suit or otherwise.

(i) To borrow funds in order to pay for any expenditure or
outlay pursuant 8o the aguthority gracted by the provisions of
the Restziccive Covenants, the Articles and these Bylaws; to
pledge or otherwise grant a security interest in the Assceia-
tioz”s assessments or funds to secure such indebtedness; and to
execute all such instruzents evidencing such indebtedness as '
this Board of Trustees may deem mecsssary or appropriate,
including without limitation the power to borrow money for the
purpose of improving the Common Properties and for constructing
or improving facilities thereon and in comunection therewith to
mertzage the Common Properties or portions thereof.

(j) To purchase or lease real property for use by the Associa=
tion and to exacure ou behalf of the Associzrion any comtracts,
leases, mortgages or other appropriate instruments for the

sawme.

(X) To eater intc contracts within the scope of their duties
and powers.

(1) To establish ome or more bank accounts, savings aceounts
or other investment accounts for the comson treasury and for
a2ll separate funds which are required or may be deemed advis-~
able by the Board of Trustees.



(z) To keep and maintain full and accurate books and records
showxng all of the receipts, expenses or disbursements and to
perzit examxnatzon thereof at any reasomable time by each of

the Cwmers.

§

(z) To prepare and deliver annually to each Owser upon
request, a statement swmarizing all receipts, expenses or
disbursements since the last such statement.

(o) To meet at least once each year.

(p) To designate and employ the personnel mecessary for the
maintenance and operation of the Cor—on Properties and eof the
business of the Association. .

(q) To appoint and remove Members of the Architectural and
Protective Committee in accordance with Article Six of the
Restrictive Covenants and upon receipt of written delegatiom of
this power from the Developer, Goldenwood Properties, Inc., a
Texas Corporation.

(r) To approve the bringing of additiomal lands within the
scheme of the Restrictive Covenants joining in the executicm of
ozme or.more Supplemen:al Declarations of Covenants, Conditions
and Restrictions in accordance with Article Three of the.

Restrictive Covenants.

(s) 1In general, to carry om the aduministration of this
Association and to do all of those things mecessary and
reasonable, in order to ecarry out the functions of the Associa=
tion under the Restrictive Covenmants and the Articles.

4. Delezation of Powers = Manmaging Asent. Notwithstanding any
provision contained herein to the comtrary, the Board of Trustess may delegate

any of its powers, duties or functions to a Managing Agent provided that any
such delegation shall be revocable upon notice by the Board of Trustees. The
members of the Board of Trustees shall not be liable for any omission er
improper exercise by the Mapaging Agent of any suck duty, power or fumnction sc
delegated by written instrument executed by a majority of the Beard of

Trustees. The Managing Agent, if any, shall be employed by the Association at
a compensation to be estzblished by the Board based upon the services, duczes,
and functions to be performed by the Managing Agemt.

- S. Election and Term of Office. At the first ammual meeting of the
Association in 1985 the Ouwners shall elect onme (1) member of the Board of
Trustees for a terz of ome (1) year, two (2) members of the Board of Trustees
for 2 term of two (2) years and two (2) members of the Board of Trusteas for a
tern of three (3) years. At each annual meeting except the 1985 mesting, the
Association shall elect such members of the Board of Trustees for a term of twa
(2) years as vacancies ocecur by expiration of any Trustee’s terz of office.

The five (5) persouns acting as the original Trustees shall hold office until
their succassors have been electad and shall hold theizr first meeting pursuant
£o the tarms and provisions of these Bylaws and the Rastrictive Covezants. The
terms of all the original Truscees and aay others elected prior to the 1985
Annual Meeting shall expire at the 1985 Annual Meeting.
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6. Vacancies. Vacancies on the Board of Trustees caused by any reason
than the removal of a Trustee by vote of the Association shall be filled
te of the majority of the remaining Trustees, even though they may
itute less than a quorum; and each person so elected shall be appointed as
:ee until the mext annual meeting of the Association 3t which meeting his
34 appazntmen: shall be ratified or a successor shall be elecczd to serve
recaining term of his or her predecessor.

7. Removal of Trustees. At any regular or special ueetxng of the
ciation duly called, any one or wmore of the Trustees may be removed with.or
iout cause by a wajority of the quorum present, and 3 successor may then and
'e be elected to fill the vacancy thus created., If the vacancy is not then
there filled, it may be filled at any regular or special] meseting called for .
purpose, but in any event, such vacancy shal]l be filled at the next annual
ting of the Association. Any Trustee whose removal bas been proposed by the
ers shall be givea au oppertunity to be heard at the meetzng.

8. Organizational Meetine. The organizaticaa] meeting of the Board of
1stees shall be held within ten (10) days of the annual meeting of the
sociation at such place as shall be fixed by the Trustees at the amaual
eting of the Association and no notice shall be necessary to the Board of
ustees in order legally to comstitute such meeting, provided a majori:y of
. whole Board shall be present.

S. Regular Meeting. Regular meelings of the Board of I*us:ees may be
21d at such time and place as shell be determined, from time te time, by a.

a;cr;cy of the Trustees, but at least one (1) such mee:zng shall be held
uring each fiscal year. - The annual organizational meeting of the Board shall
e considered a regular meeting. Notice of regular meetings of the Board of
‘rustees other -than the organizational meeting shall be given to each Trustee,
rersonally, or by mail, telephone or telegraph, 3t least three (3) days prior
to the day named for such meeting.

10. Special Meerinos. Special meecznvs of the Board of Trustees may
be called by the Preesident "or the Secretary on three (3) days motice to each

sustee, given personally, or by mail, telephone or telegraph, which notice
shal] state the tice, place (as hereinabove provided) and purpose of the
meeting. Special meetizgs of the Board of Trustees shall be called by the.
President or Secretary in like manner and on like notice on the written request
of any Trustee. )

1l. W¥aiver of Notice. Before or at any meeting of the Board of
Trustees, any Trustee may, in writing, wsive notice of such meeting, and such
waiver shall be'deemed equivalent to the giving of such motice., Attendance by
3 Trustee at any meeting of the Soard shall be a wasiver of notice by bim of the
time and place thereof. If all the Trustees are present at any meeting of the
8oard, mo motice shall be required and any business may be transacted at such

-meeting.
12. Conduct ¢f Mestings. At all wmeetings of the Board of Trustees,

. the P:esiden:, or in his absence, the Vice President, or in his absence, a
chairzman chosen by a majority of the Trustees present, shall preside. The
Secretary of the Corporation shall act as Secretary of the Board of Trustees.
In case the Secretary shall be absent from any meetzng, the chairman may

appoint any person to act as Secretary of the meeting.

13. Board of Trustee’s Quorum. ‘At all meetings of the 8oard of

‘ Irus:e-s, a2 majority of the Trustees shall constitute a quorum for the trans-
action of business, and the acts of the majority of the Trustees present at a
meeting at which 2 quorum is present shall be the acts of the 8card of .
Trustees. If, at any meeting of the Board of Trustees there be less than a
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.quorum precent, the majority of those preseant may adjourn the meeting, from
time to ctime, without notice other than announcement at the meeting, until a
quorum is obtained. ‘ ’

14, Fidelitvy Bonds. The Board of Trustees may require that zll
officers and employees of the Association handling or responsible for Associa-
tion funds shall furnish adequate fidelity bonds. The premiums on such bonds

shall be paid by the Association.
15. Compensation. No member of the Board of Trustees shall receive

any compensation for acting as such.

16. Actions Without a Meecing. Notwithstanding any other provisioh of

these Bylaws, any action required or perzitted to be takem 2t 3 meeting of the
Board of Trustees may be taken without a2 meeting if 2 consenc in writing,

setting forth the accion so taken, is signed by all of the mesbers of the Bozzd
of Trustees. Such copmsent shall have the same force and effect as 3 unanicous

vote at a meeting.’

ARTICLE VI
OFFICZRS

1. Designstion. The officers of the Associacicn shall be a President,
.2 Vice President, a Secretary and 2 Treasurer, all of whom shall be elected by
the Board of Trustees. Any Trustee may hold 2 position as: officer of the
Association and any person may hold two or more offices, except that the
President aand any Vice President shall not alsc be Secretary or Assistant
Secretacy. : . ' ‘ ’
o 2. Election of Officers. The officers of the Association shall be
elected annually by the Board of Trustees at the organizational mesting of each
gew Board and shall hold office at the pleasure of the Boarzd.
. 3. Rezmoval of Officers. Upon an affirmative-vote of a majority of the
mexmbers of the Board of Trustaes, any officer may be rezoved, either with or
without cause, and his successor elected at any regular meeting of the Board of
Trustees, or at any special meeting of the Board called for such pucpose.
4. President. The President shall be the chief executive officer of

the Asscciation. He shall preside at all meetings of the Associaticn and have .
all of the general powess and duties which are usually vested in the office of
president of an association, including without limicarion the power to appoint’
cocmitteas from among the Owners to assist in the conduct of the affairs of the
-Association.- The President shall sign, with the Secretary or azn Assiscant
Secretary, cestificates of membership, any deeds, mortzages, bonds, contracts,
leases, or other instrusments which the Board of Trustess has authorized him to
execute, except in cases where the signing and execution thereof has been
expressly delegated by the Board of Trustees to some other officer or agent of
the Association, or is required by law to be otherwise signed or exacuted. The
President shall not have the power to biand the Associazion to any employment '
agreement on behalf of the Association unless such employmant agreement has
been expressly approved and authorized in advance by resolution of the Board of
Irustees. In the event that any such employment agreement provides for the
Association employing any person who at the time of such employment or at any
time during such employzment is an officer of the Association, them mo provision
of such contract purporting to amplify the authority of such officer beyond the
authority set forth in these Bylaws shall be valid or effective unless these .
Bylaws are zmended in 2 manner consistent with such employment agreement. The
-mere signing of such an exployment agreement on behalf of the Association and
its approval at a meeting of-the Board of Trustees or the Association shall mot
constilfute an ameadment of these Bylaws. In the event any such ezployment "

-
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agreement (whether or not’ these 8ylaws be amended incident thereto) limics or
qualifies the authority of any such officer in a mznner incoansisteat with these .
8ylaws or meoses on such officer duties not provided for under these Bylaws,
then the provzszous of such employment agreement limiting or qualifying such:
auchorzty and imposing such duties shall be valid and effective notwithscanding
. any anonszscency between the provisions of the employment agreemen: and the
provisions of these Bylaws.

5. Vice President. The Vice President shall have the power ard
authority to perform all the functions and ducties of the President, in the
absence of the President, or his inabilicy for any reason to exercise such
povers and functions or perforz such duties, and shall alsc perform any duties .
he is directed to perform by the President or the Board of Trustees.

6. Secretarv. The Secretary shall: (i) keep all the minuces of 111
meetings of the Board of Trustees and the minutes of al] meetings of the.
Association in books provided for that purpese; (ii) see that all notices are
duly given in accordance with the provisions of these Bylaws or as required by
law; (iii) be custedian of the Beoard”s and Associacion”’s records and books;
(iv)  keep a register of the post office address of each Owner; (v) kaep
records of and send notices to Mortgagees as required by these Bylaws and the
Restrictive Covenants; (vi) sign with the President all certificates of
mecbership vhich may be approved by the Board of Trustees; and (vii) in
general, perform all the duties incident to the office of Secretary as may be
assigned to hiz by the President or by the Board of Trustees. The Secratary
shall compile and keep up to date at the principal office of the Asscciation a
complete list of wmembers and their last known addresses as< shown oa thé records

..of the Association. Such list shall alsc identify opposite each member”s mame
the property interest in the subdivision owned by such member. Such list shall
be open to inspecticn by mezhers and other persoms lawfully entitled tc inspect
the sacme- at reasonable times during regular business hours. The address of
each mezber shown in such list shall be the address to vh.ch 311 notices shall
be sent.

7. Ireasurer. The Treasurer shall have responsibilzty for Assoc:a:zon
funds and be respousible for kasping full and accurate accounts of all receipts
and disbursements in books beleagiang to the Association; and be raspomsible for
the deposit of all momies and other valuable effects in the name, and to the
credit, of the Association iz such depositories as may from time to time be
designated by the Board of Trustees. The Treasurer shall have the pover to

" perform all -the duties incident to the office of Treasurer and such other
ducties as froc time to time may be assigned to him by the Presideat or Boazd of
Trustees and shall have the power to make disbursements of Association fumds ia
the ordinary course of business; provided, however, that a resolution-of the
Board of Trustees shall be required for any disbursements made for am amount in
excess of ome thousand dollars ($1,000.00)

- 8. Additional Officsrs. Off:cers in addition to the President)
Vice-Presidens, Secretary and Treasurer may be appointed by the Board of
Trustees and shall hold their office for such terms and have such authority as
shall be decermined from time to time by the Board by resolutionm mot inmcomnsis-
tent with these 8ylaws. The Assistant Secretaries as thersunto azuthorized by
the Board of Trustees may sign, with the President, all certificates of
mezbership the issue of which have been authorized by resolution of the Board
of Trustees. The Assistant Treasurars shall respectively, if required by the
President or Board of Trustees, give bonds for the faithful discharge of their
duties in such sums aud with such sureties as the President or Board of
Trustees shall detercine. “Ihe Assistant Treasurers and Assistant Secretaries,
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in general, shall perfora such duties as shall be assigned to them by the

. Treasurer or the Secrecary, respectively, or by the President or the 8card of
Trustees.
9. Vacancies. A vacancy in any office because of the death, resigna-
tion, removal, disqualification or otherwise of the officer previously filling
such office, may be filled by the Board of Trustees for the unexpired portion

of the term.

ARTICLE VII .
INDEMNIFICATION OF OFFICERS AND TRUSTEES

The Association shall indemnify any person who was or is a psrty, or is
threatened te be made 2 party to any threatened, pending or completed action,
suit or proceedicg, whether civil, criminal, administrative, or investigative
by reason of the fact that he is or was a trustee, officer, committee mezber,
exployee, servant or agent of the Association against expenses (includihg
attoraey’s fees, judgments, fines, and amouncs paid in settlezent) actually and
reasonably incurred by him in connection with such action, suit or proceeding
if it is found and deterz=ined by the Board or a Court that he (i) acced in goeod
faith and in a manner he reasonably believed to be in, or mot opposed to, the
best interescs af the Associatiom, or (ii) with respect to any criminal action
oT proceedicg, bad no reasonable cause to believe his conduct was unlawful. The
above notwithstanding, im no evexzt skall aay such persou be indemnified for
exezplary dazages asse$§sed against him. The termination ¢ £ sny actiom, suit or
- ‘proceeding by settlemezt, or upon a plea of Nolo Contendere or its equzvalen:, .
shall not of itself create a presuaption that the person did mot act in good
faith or in a manner which he reasonably believed to be in, or mot opposed to,
the best interests of the Master Association, or, with respect to amy criminal
action or proceeding, had re;sonable cause to believe that his conduct was
valawful.
All liabkility, loss, damage, costs and expense incurred or suffered by
the Association by reason or arising out of or in connection with the foregoing
indexnificaticn provisions shall be treated and handled by the Association as
ccmucn expenses; provided, hovever, that nothing contained in this Article VII
shall be deemed to obligate the Association to indemzify any member or Owuer,
who is or has been a Trustee, officer, committee member, or ncacompensated
agent of the Association, with respect to any duties or obligations assumed or
liabilities incurred by bim under and by virtue of the Restrictive Cavenan:s as
a mesher of the Association or Owmer of a Lot covered thezreby.

The rights of indemnification herein provided may be insured against by
policies maictained by the Association; shall be severable; shall not affect .
any other rights to which any Trustee, officer, cocmittee member, employee,
“servant or agent may now or hereafter be entitled; shall comcizue as to 2
person who has ceased to be such Trustee, officesr, comsittee member, or ageal;
and shall inure to the benefit of the heirs, executors and administrators of.
such a person. Nothing contiined herein shall affect any rights to indemmi-
ficatior to which Association personnel othasr than members of the Bocard of
Trustees, officers, coczmittee members, or noncomr:nsated agents may be encitled
by contract or otherwise under law.

Expenses in conmecticn with the preparation and presentation of a
defense to any claim, action, suit or proceedzng of the character described in
this Article VII may be advanced by the Association prior to final disposition
hereof upon receipt of an undertaking by or od behalf of the perscn who may be
entitled to indemnification,-secured by a surety bond or other suitable




insu;ancc issued by 3 company authorized to conduct such business in the State .
of Texas, to repay such amount if it is ultimactely determired that he is not
entitled to indemaificacion under this Article. ‘

ARTICLE VIII
OQ8LIGATIONS OF THE OWNERS

1. Assesszenrs. All Owners shall be obligated to pay the assesszents
imposed by the Asscciation to meet the expenses of the Association and all
assesstents, annuz] and special, shall be levied in accordance with the
Rescrictive Covenants. A Mesber shall be deemed to be in good standing and
entirled to vote at any annual or special meeting of Members, withia the
meaning of these Bylaws, if and only if the Member has fully paid all assess-
ments made or levied against hiz. No dimirution or abatement of assesszents
shall be allowed or claimed for inconveniences or discomfort arising from the
paking of repairs or improvements to the Common Froperties or from any action
taken to comply with any law, ordinasce or order of a govermmental authority.

2, Maintenance and Revnair. Each Owner, at his expense, shzll comply
s:ricaly with the Restrictive Covenants in the comstruction of any building and
other xnprovezen:s on such Cwaner”s property, including withoutr limitatiom any
provision therein requiring prior approval by the Architectural and Protective
Comzittee established under the Restrictive Covenants. Each Owner shall alse
keep his property in good repair ané in clean and sanitary condition and shall
do all repair, painting and varnish.ag which may frem time to time be necessary
to maintain the good appearance and condition :he:eaf; and shall maingain and

‘care for all trees, plants or foliage on such Owner’s property except for such
itexns located on areas maintained by the Associatiom, all in accordazce with
‘the Restrictive Covenants. .

3. Damags vo Comon Provertv. Each Mesber and any lessee of any
Mezber shall be lisble to the Association for acy damage to property of the
Association which may be suszaiced by reason of the negligenz or intentional
misconduct of such person or of his family, guests or invitees. If the
property, the ownership or leasing of which entitles the Cwner or lessee
thereof to use Association property, is owned or leased jeintly or in com=onm,
the liability of all such joiant or commom Owners or lessees shall be joint and
several. The amount of such dacage may be assessed against such person”s real
and personal property on or within the Subdivision, imcluding the leasehold
estate of any lessee or the lessor of such lessee, and may be ccllected as
provided in the Restrictive Covenants for the collection of assessments.

. 4. Mechanic’s Lien. Ezch Owner agrees to indemaify and to hold each
of the other Owners harmless from aoy and all claims of mechanic”s lien filed
against the Common Properties for labor, materials, services or other products
incorporated in the Owner”s property. In the event suit for forezlosure is

“ccnmenced. then within ten (10) days thereafter such Owner shall be required to °
deposit with the Association cash or negotiable securities equal to double the
amount of such claim plus interest at the rafe of ten perceat (10Z) per anmau=
for one year together with a2 su= equal ten percent (10) of the amoust of such
¢laim but not less than On. Hundred Fifty Dollars ($150.00), which latter sum
may be used by the Association for any costs and expenses incurred, including
attorney”s fees. Except as is otherwise provided, such sm or securities shall
be held by the Association pending final adjudication or settlement of the
litigation. Disbursement of such funds or procseds shall be made to insure
Payment of or om account of such final judgemenz or settlement. Any de=-
ficiency, including attormey™s fees, shall be paid forthwith by the subject
Cuner, and his failure to so pay shall entitle the Association to make such

.
)
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paymeu:, and the amount thereof shall be a debt of the Quner to the Associa-
*zion. The Owner shall be liable to the Association for payment of interest at
the highest rate permitced by applicable law om all such sums paid by the
Associgtion until the date of repayment by such Ouner.

5. General. Each Owner shall comply stricctly wich the provisions of
the Restrictive Covenants, the Articles, these 8ylaws and the Rules and
amendments and supplemencs thereco. Each Owner shall always endeavor to
observe and promote the general welfare of and the purpose for which the
Association was established. A

6. Use of Propertv. Each Owner shall cauply scrictly wich the
obl;satxons meosed on such Owner and the restrictions placed on such Ouner’s
property or interest in the Subdivision under the Restrictive Covenants. If
any Owmer or the Associationm, acting through its Board of Trustees, believes an
Owner is in violation of the Restrictive Covenants, complaints may be lodged
and abatezent of the viclation may be obtained through any and all procedures
allowed under the Restrictive Covenants.

7. Use of Cot—on Proverties. Each Owner may use the Cocmon Properties
and facilities in accordance with his membership in the Association and in
accordance with the puzpose for which they were intended without hindering or
encroaching upon the lawful rights of the other COwners, and may, ia accordance
with the Restrictive Covenants, delegate his rights to use such Common Proper=
ties and facilities to members of his immediate family, his tenants, comtract

.purchasers and guests, subject ‘to these Bylaws and the Rules.

ARTICLE IX
"AMENDMENTS TO 8YLAWS AND ARTICLES

Subject to the motice requirezents of Article IV, Paragraph 5 of these
Bylaws, the Articles of Incorporation and these B8ylaws may be altered, amended
or repeazled and Azended Articles and/or Bylaws may be adopted by two-thirds
(2/3) of the votes entitled to be cast at any regular meeting of the Owners or
at any 3peczal meeting called for the purpose of alte*zng. amending, repealing
or enacting the Azticles and/or 8ylaws,

ARTICLE X
MORIGAGES

.. 1. HRotice to Assgciation. An Owner who mortgages his property
interest in the Subdivision shall notify the Association through the Mamaging
Agent, if any, or the Board of Trustees, giving the name and address of his
Mortgagee. The Association shall maintain such informatiom in a book entitled
™ortgagees”.

2. QNotiece of Unpaid Assessments.‘ The Association shall at the request
©of a Mortgagee, report any unpaid assessments due from the Owmer.

ARTICLE XI
COMFLIANCE

These 8ylaws are set forth to comply with requirements of the Texas
Noo-Profit Corporation Act. If aoy of these Bylaws conflict with the pro-
visions of said Act, it is hereby agreed and accepted that the provisions of
the Act will apply and govern. In the event of any conflict betweesn the Bylaws'
acd the Restrictive Covenants, the provisions of the Restrictive Covenants will
govern. In the evert of anp-confliet between the Bylaws and the Articles of
Incorporation, the provisions of the Articles of Incorporation will goverm.

) ]
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ARTICLE XII
NON-PROFIT ASSOCIATION

This Associdtion is not crganized for profit. No Kembe., mexber of the
Board of Trustees or person from whom the Association may recexve any proper:y
or funds shall receive or shall be lawfully entitled to receive ‘any pecuniary
profit from the operation thereof, and in no event shall any part of the funds
or assets of the Association be paid as salary or cocpensation to, or distrib- .
uted to, or inure to the benefit of any member of the Board of Trustees; :
provided, hovever, (i) thac reasonable compensation may be paid o any Member
while acting as 2o agent or employee of the Association for servicas rendered
in effecting one or more of the purposes of the Association, aud (ii) thac any -
mezber of the Board of Trustses may, from time to time, be reimbursed for his -
actual and reasonable expenses incurred in connmection with the adzimistration
of the affairs of the Association. :

3

ARTICLE XIII
REGISTZRED QOFFICE

The registered office for the transaction of businmess of this Associa=- .
: tion shall be 2805 Nueces, Austin, Texas 78705, and the initial Registered
Agent shall be Walter Reifslager III. The Registered Agent may resign upon
delivery of written notice to the Association. )

-

ARTICLE XIV
TRANSACTIONS WITH MEMBERS, TRUSTEES AND OFFICERS

The Association may enter into comntracts or transact business with oze
or more of its Trustees, Officers or Members, or with any firm of which one or
more of its Trustees, Officers ‘or Members are members, or with any corpora:ion,
association, company, organization or entity in which one or more of its
Trustees, Officers or Members are offjicers, trustess, shareholders, bene=-
ficiaries or are otherwise interested, and in the absence of frazud, such
contract or transaction shall not be 1nvalzda:ed or in anyway affected by the
fact that such Irustees, Officers or Members having such adverse interest may
have been necessary to obligate the Association upon such contrict or trans-

action.

-

' ARTICLE XV
EXZCUTION OF DOCUMENTS

The persen who shall be suthorized to execute any and all esmtacts,
.documents, instru=ents of conveyance or encumbrances, including promissory
notes, shall be the President, Vice-Fresident and the Secretary or any Assis-

tant Secretary of the Associatioen.

ARTICLE XVI
ABATEMENT AND ENJOINMENT OF VIOGLATIONS B8Y QWNERS .

The violation of any rule or regulation promulgated by the Board of
‘Trustees, or the breach of zny 8ylaw, or the breach of auy provision of the
Restrictive Covenants, shall give the Board of Trustees or the Managing Agent
the righe, in addition to any other rights sec forth therein, (i) to enter the
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pruperty in vhich, or as to vhich, such violation or breach exiscs and to
suzmarily abate and remove any persos, structure, thing or condition that may
exist therein con:rary to the intent and meaning of the provisions thereof,
without imcurring ecriminal or civil liability including without being deemed
guilty in any manner of trespass; to expel, remove aud put out sane, using such
force as may be necessary iz so doing, without being liable to prosecution or
in damages therefor; and o charge all expenses thereof, if any, to the
defaulting Owner; and (ii) to en;o;n, abate, or Temedy by appropriate legal
proceedings, either st law or in equity, the continuance of any breach, and to
raecover from suck Owner all ies expenses and costs in comnection therewith,
including vithout limitation attorneys” fees and court costs. -

ARTICLE XVII
ROTICES

. It shall be the responsibility of amy persen or en:i:y vho is an Owper
to furanish to.the Secre:ary of the Association such Owner’s mailing address.
Upon receipt of the Owner’s mailing address, the Secretary of the Association
'to members of the Association shall be gzven by delivering the same to each
Owner in person or by depositing the potices in the U.S. mail, postage prepaid,
addressed to each Owvnmer at the address last given by each Cwmer to the Secre-

tary of the Association.

’ ARTICLE IVIII
. SEVERABILITY

The invalidity of any provision or provisions of these Bylaws shall mot
be deemed to impair or affect in any manner the validity, emforcesbility oz
effect of the remainder of these Bylaws, and in such event, all of the other
provisions of these Bylaws shall continue in full force and effec: as if such
invalid provision had never been 1nc1uded herein. .

WZ EERE3Y CERTIFY that the above and foregoing Bylaws of the Associa- -
tion were adopted as the Amended Bylaws of the Associatior by umanimous consent
of the Board of Trustees the 31st day of August, 1983, without a meeting -
pursuant to Article 9.10 of the Texas Non=-Profit Corporation Act.

Walter Reifslag

LY ' v
()
therine N. Elder, Secretary

IiI President
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